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HIGHLIGHTS 


Annual Meeting to be held on 
Friday, June 26th, 1970, 11.00 
a.m., 11th Floor, Board of Trade 
Building, 11 Adelaide St. W., 
Toronto, Ontario. 


Record mine operating profit $2,047,895 or 53.5¢ per share 


Working capital increased to $1,652,656 or 43.2¢ per share 


Reduction in operating cost per ton milled 


Extensive exploration programme scheduled for 1970 


Tribag Mining Co., Limited 


Report to Shareholders: 


It is a pleasure to report that 1969 was 
a record year for your company’s 
copper mine at Batchawana, Ontario. 
Mine operating profit was $2,047,895 
or 53.5¢ per share, compared with 
18.7¢ in 1968. The increase was a 
result of milling of high grade ore from 
the West Breccia, and the high prices 
received for copper. 


Operations 


The mill operated at an average daily 
rate of 486 tons, treating 177,339 tons 
grading 1.94% Cu. Recovery was 
98.1% and the grade of concentrate 
31.23%. Copper production increased 
19% to 6,646,885 pounds as a result 
of higher grade of ore as well as 
increased mill throughput. 


1969 1968 

Copper production 

(pounds) ..... 6,646,885 5,562,840 
Tons milled ..... 177,339 157,787 
Tons milled per 

ava sehr esce 486 432 
Grade of ore milled 

(nC) eee 1.94 1.82 
Recovery (%) ... 98.1 97.9 
Concentrate grade 

(CCCnCo) ae Sie23) 31.64 


The proportion of mill feed from 
blast-hole stoping increased from 
25.8% in 1968 to 47.2% of the total 
mine production in 1969. The balance 
was from shrinkage stoping and de- 
velopment. Trial stoping is underway 
in the South Zone above the 750-foot 
level to determine the feasibility of 
mining the low-grade zone by blast- 
hole methods. 


Operating costs were reduced to 
$9.43 from $9.55 per ton milled in 
1968, despite an increase in broken ore 
reserves of 139,000 tons. 


N. B. Keevil 


Comparative Mine Operating Costs 


1969 1968 


Per Per 
Total Ton Total Ton 


Exploration and 
development . $ 180,477 $1.02 $ 145,018 $0.92 


Mining eee 855,483 4.82 778,329 4.93 
Milling Sanus 235,186 1.33 212,676 1.35 
General property 

expense mee 401,396 2.26 373,348 2.37 
MORALS a eseer $1,672,542 $9.43 $1,509,371 $9.57 


Ore Reserves 

Proven ore reserves at December 31, 
1969 were 613,932 tons grading 1.60% 
copper. This does not include any 
provision for ore from the lower West 
Breccia zone which has not yet been 
developed. A drift from the 625-foot 
level is being driven to further 

explore and develop this area. 


Exploration 

Ninety-six holes were drilled during 
1969 to test the West, South and East 
Breccias. Low-grade copper-molyb- 
denum-silver mineralization in the East 
Breccia is widespread, and further 
work may be required. 


A systematic exploration programme 
consisting of detailed geological map- 
ping, geochemical surveys and pros- 
pecting will be carried out during 1970 
over the entire Tribag property. Orien- 
tation surveys during 1969 proved the 
applicability of geochemistry in this 
environment. Recent follow-up work 
on two anomalies has already located 
new mineralization at the north edge of 
the West Breccia, and mineralized 
float from an undetermined source 
several hundred feet to the north. 


In addition to the surface programme, 
designed to locate new breccia pipes or 
mineralization, three diamond drills are 
in operation underground. 

Tribag has a 75% interest in 56 
claims east of the mine property and 90 
claims adjoining it to the west. These 
cover the extension of the geological 
contact along which the known breccia 
pipes occur. Magnetic and electro- 
magnetic surveys were completed dur- 
ing 1969 and the continuing programme 
will consist of geological and geo- 
chemical surveys similar to those plan- 
ned for the main property. 

Tribag continues to maintain 11 
claims adjoining the Horne mine in 
Noranda in good standing. Geophysical 
surveys were recently completed over a 
portion of the claim group and further 
work is under consideration. 


Tribag Mining Co., Limited 


Financial Position 

The value of copper production was 
$4,832,877 during 1969, up 66% from 
1968. Average price received for 
copper was 70.9¢ compared with 50.4¢ 
the previous year. Marketing charges 
were $806,728 and operating expenses 
were $1,978,254. After miscellaneous 
income of $1,457, interest charges of 
$128,603 and outside exploration of 
$10,548, earnings before non-cash 
write-offs were $1,910,201. Net 
earnings were $1,432,678 or 37.4¢ per 
share. 


The company retired its bank loan of 
$492,200 during the year. Working 
capital increased to $1,652,656 or 43.2¢ 
per share at year end. 


Comparative Earnings 
1969 1968 


Cash earnings $1,910,201 $ 562,236 


Per share 49.9¢ 14.7¢ 
Net earnings $1,432,678 $ 91,990 
Per share 37.4¢ 2.4¢ 


Tribag Mining Co., Limited 


Government Copper Policy 

The copper mining industry is being 
affected severely by government policies 
on copper, policies which we believe to 
be ill-conceived, unjust and short- 
sighted. 

Copper has been made the whipping 
boy in the federal government’s fight 
on inflation, apparently as a justifica- 
tion for unfortunate earlier political 
commitments to fabricators which were 
difficult to retract. 


Internationally-priced commodities 
were intended to be excluded from 
price controls, according to the ground 
rules of the Prices and Incomes Com- 
mission, and copper is certainly such a 
commodity. Despite this, the Com- 
mission saw fit to ratify previous goy- 
ernment interference in the copper in- 
dustry, and included copper producers 
among its first public targets. This is 
doubly ludicrous because copper is one 
of the least inflationary of all major 
commodities. It is priced simply on 
supply and demand on a world-wide 
basis, and if it goes up 10¢ per pound 
one year it is just as likely to drop 15¢ 
the next. 

Recent increases in world copper 
prices have been due to demand 
pull, and not to the pushing of prices 
or inflationary psychology on the part 
of producers, which is what the Com- 
nilssion is intended to counteract. Most 
economic analysts forecast a sharp 
drop in world copper prices, probably 
beginning before the end of 1970. In 
our opinion, the direction of restraints 
‘ould be towards imperfectly sensitive 
prices which —— once raised — will 
probably never come down, such as 
labour rates and the prices of most 
highly manufactured goods. The Cana- 
dian government should not be dis- 
torting pricing and distribution in a 
world market which is extremely sen- 
sitive to changes in supply and demand, 
and in which a major price decline is 
anticipated in the near future. 


Tribag and other producers are being 
forced to sell about 17% of their pro- 
duction at the pegged Canadian price, 
10% below the next lowest price in the 
world and 25% below the free market 
price. Over the first six months of this 
year, we estimate that this will cost 
your company $112,000. 

The effect on the industry as a whole 
is hard to measure, but a reasonable 
estimate of the cost of this untenable 
situation for the first half of 1970 is 
$55,000,000. The federal government is 
losing some $15,000,000 in tax revenue. 
Much of the balance would have been 
directed into exploration for new de- 
posits, an essential expenditure at a time 
when the country is producing minerals 
at a greater rate than it is finding 
replacements. Finally, some small 
mines may be forced to shut down, and 
others will shut down earlier than would 
have been necessary had they been able 
to mine ore which is economic only 
at the higher world price levels. 

Staff 

Tribag is fortunate to have an excellent 
operating staff at the mine site, and I 
would like to express the board’s ap- 
preciation to them for their fine work 
during the year: 

A. Mitchell, Mine Manager 

H. Chisholm, Mill Superintendent 

J. Penney, Mine Superintendent 

A. Young and F. Ord, 

Master Mechanics 
A. Lemaire and C. Cochrane, 
Chief Electricians 

H. Donnelly, Accountant 

C. M. Giddings, Chief Engineer 

R. W. McGinn, Chief Geologist 

P. Cooper, Surface Foreman 

M. Bobyk, Assayer 

Dr. M. Blecha, Consulting Geologist 


On behalf of the Board, 


I, 


N. B. KEEVIL, President. 


White Paper 


It is highly unlikely that Tribag would have been brought into production had 
the proposals in the White Paper regarding the mining industry been in effect. 
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Balance Sheet a: 


ASSETS 
CURRENT ASSETS 1969 1968 
Cash and short-term deposits .............. Pee eae ORR Sn, We eT er te $ 145,903 $ 2,287 
ACCOUntsrecelyab lems ein Ds Ae cal, oe See ee Se ne ats eRe 26,524 29,401 
Ore settlements and concentrates on hand — at estimated net realizable value... : 1,875,962 875,524 
Storesrandsmatentalst—atecOst sass ac ee 97,607 60,221 
Prepaid insurance ab Ag Cochin see ee : pk Oe ence abner 5 ere 19,125 18,618 
Pog NSA 986,051 
INVESTMENTS 
Marketable securities — at cost less amounts written off — 
market value 1969 — $125,999; 1968 — $189,696 ........................ : 138,924 138,924 
Otherisecurities!=—-abicost ares et tt eee Sth Ae Mee eee A totes 50,050 50,050 
188,974 188,974 
FIxED ASsETS — at cost 
Buildings, machinery and equipment ......... PRE ee ei ete ie eae ene 1,810,901 Ly 727077 
Accumulated! depreciation ganar ee es one ee eee re ee $93,585 378,764 
1,217,316 1,348,313 
Mining Claims. estas ees Oe eee eee Sil pS MS eee a a 134,877 102,912 
153525193 1,451,225 
OTHER ASSETS AND DEFERRED EXPENDITURES 
Deferred development, exploration and administration less amounts written off ...... 1,985,368 1,944,365 
Bond idiscounteand@financin om chal c sims ill aetna ate ee eee aah 10,880 10,880 
Hydro-liné: (mote ck) apie eee ae te eee etree nee ere tee 144,503 150,247 
2,140,751 2,105,492 
$5,847,039 $4,731,742 


-O., LIMITED 


scember 31, 1969 


LIABILITIES 
CURRENT LIABILITIES 1969 1968 
Bank loan eae ae $ — $ 492,200 
Accounts payable and accrued liabilities : se 292,745 320,446 
Provision for mining taxes 219,720 17,200 
512,465 829,846 
LONG-TERM DEBT 
7% convertible income bonds due on or before August 31, 1972 (note 2) a 5 1,500,000 1,500,000 
2,012,465 2,329,846 
SHAREHOLDERS’ EQUITY 
CapiTAL Stock (note 2) 
Authorized — 
7,500,000 common shares of $1 par value 
Issued and fully paid — 
3,827,000 shares ey POE at Pere 3,827,000 3,827,000 
Discount thereon (net) : ; : 503,000 503,000 
3,324,000 3,324,000 
RETAINED EARNINGS (DEFICIT) 510,574 ( 922,104) 
3,834,574 2,401,896 


SIGNED ON BEHALF OF THE BOARD 


‘“ . 
a 2 Bee ee “~C"n. Director 


LLL, » Director 


$5,847,039 $4,731,742 


Tribag Mining Co., Limited 


STATEMENT OF EARNINGS 
For the year ended December 31, 1969 


INCOME 


Value of “production® 2. ho sc.8c Geei ee aces sete eee eee er acer see 


Less: Smelter, freight and marketing expenses 


OPERATING EXPENSES 


PAY 0100 eee ee eae pte eran Or, a gC EWP E RM Sent Fer ct, opens el Grp ecco aren Meeniaty-8-brere 


Milling gUNOen Levee ee 


Development and vexplorationgy pire ie ean rea i nee a ee 
General mine. expenses). Jem ce ore Heer ete eee ee rae 


EGON OMUCS OVW . 20s caccsasase 
COVMBVRIO) OVEN TERE gw ee ae sce ce 


MINE: ‘OPERATING: PROBTD \a42442)5 coho eer, ee ee ee eee 


OTHER INCOME 
Investment income ...... 


MiisGell anie@use: cele Fd aera soe A es fees cog ee es 


OTHER EXPENSES 
Bank interest 


OPERATING PROFIT BEFORE DEPRECIATION AND AMORTIZATION AND EXPLORATION ...... 


Provision for depreciation 


Outside exploration 


NeET EARNINGS FOR THE YEAR (note 4) 


Provision for amortization of deferred expenditures 


1969 1968 
$4,832,877 $2,913,389 
806,728 592,621 
4,026,149 2,320,768 
855,483 778,329 
235,186 212,676 
180,477 145,018 
401,396 373,348 
86,212 82,418 
219,500 13,730 
1,978,254 1,605,519 
2,047,895 715,249 
1,257 187 

200 = 
2,049,352 715,436 
23,603 45,106 
105,000 105,000 
128,603 150,106 
1,920,749 565,330 
214,821 237,937 
262,702 232,309 
10,548 3,094 
488,071 473,340 
$1,432,678 $91,990 


Tribag Mining Co., Limited 


STATEMENT OF SOURCE AND USE OF FUNDS 
For the year ended December 31, 1969 


SOURCE OF FUNDS 1969 1968 
Netiprofit for they period ses vee cs he Oe ae eet rice cc aren. $1,432,678 $ 91,990 
Add: Charges not requiring cash outlay — 
Depreciation eres tires ae es ae ee ee Cet 214,821 237,937 
FA INOLEIZALIO Mens Pet ae eet cere OTe mre RTE NAG cee inn aL 2. eg ee UE Tr, fe a 262,702 232,309 
1,910,201 562,236 
Hy dro-linep recoveries’ =) ewes heat ke ee aces na Cer de eae rt Ree ees i ar ed IC aon 5,744 5,413 


1,915,945 567,649 


UsE oF FUNDS 


Additionsstoutixedvassetsn (Ct): meee a aecara yearn ne See Reed ee ua etree eg ee 83,824 97,810 
Increase minminin Sec] atin S| — SUL y eye tar eee eee eee iene Sena cae i 31,965 — 
(NECN WIS AYO — Veo GE, oni vowdandmennocedappenosegamenseocesadar —- 1,411 
Purchasego fein Vesta cents imea-e aie ie -nae eee eer rrr nee See, Bosh) Sa eae — 50,000 
Deferred development expenditures... Pree thn nd aA eee sit AEG Ie 303,705 126,802 
419,494 276,023 
INCREASERIN) WORKING: CAPTIAT aun sare renee en ery Se Me ae var oie) 1,496,451 291,626 
WORKING CAPITAL (DEFICIENCY) — BEGINNING OF YEAR .............. RP ia as ee 156,205 ( 135,421) 


WORKINGS CAPITAT,-—9 ENDIOF 6 Y EAR WHEy. wen eomemtry Metin perry orev yl aera tie ra, $1,652,656 $ 156,205 


Tribag Mining Co., Limited 


STATEMENT OF RETAINED EARNINGS 
For the year ended December 31, 1969 


1969 1968 
BALANCE — BEGINNING OF YEAR (DEFICIT) $( 922,104) 3 ( 168,702) 
Prior year’s adjustment — amortization . ae — 184,381 
BALANCE — BEGINNING OF YEAR RESTATED...................... : Cn ras = 15,679 
Net earnings for the year . Oe Ee Te ae Pihirtre atk Fh Alo vs AED Sang Mice cre ern SSS 1,432,678 91,990 
$10,574 107,669 
Accounts receivable written off ~~ He Mey Bit AU OS ys ote ee? == 1,411 
Deferred development and administrative expenditures written off . HON 3 AS aoe == 1,028,362 
510,574 1,029,773 


BALANCE — END OF YEAR (DEFICIT) 


$ 510,574 $ ( 922,104) 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Tribag Mining 
Co., Limited as at December 31, 1969 and the statements 
of earnings, retained earnings and source and use of funds 
for the year then ended. Our examination included a 
general review of the accounting procedures and such 
tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion these financial statements present 
fairly the financial position of the company as at December 


31, 1969 and the results of its operations and the source 
and use of its funds for the year then ended, in accordance 
with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


McDONALD, CURRIE & CO. 
Chartered Accountants 


Toronto, Ontario 
March 17, 1970 


NOTES TO FINANCIAL STATEMENTS 
For the year ended December 31, 1969 


ile 


Hypro-LinE 


The cost of the hydro-line is recoverable from the Great 
Lakes Power Company Limited at the rate of 10% of the 
annual hydro bill. 


LoNnG-TERM DEBT 


The company entered into an agreement with Teck Cor- 
poration Limited, dated August 17, 1966, to provide 
financing to the extent of $1,750,000 to bring the Batcha- 
wana copper property into production in consideration for 


(a) 200,000 treasury shares at $1.25 per 
Shale mee See: $ 250,000 


(b) a total of $1,500,000 principal amount 
of 7% convertible income bonds due 
August 31, 1972, (convertible at $1.25 
per share) and 375,000 treasury shares 
to be issued in units consisting of one 
bond of the principal amount of $1,000 
and 250 shares at the price of $1,000 


Peraunit@ee riety te ee 1,500,000 
$1,750,000 


SENIOR OFFICERS REMUNERATION 

Remuneration paid to five employees, designated “senior 
officers” by The Corporations Act, and to the President, 
was $73,660. The only director or executive officer to 
receive any fees or salaries was the President. 


INCOME TAXES 

No provision has been made for corporation income taxes 
as the company has been granted a three year tax exemp- 
tion under Section 83(5) of the Income Tax Act com- 
mencing on June 1, 1967. 


Tribag Mining Co., Limited 


Tribag Mining Co., Limited 


DIRECTORS 


C. H. FRANKLIN, Toronto, Ontario 

President, MINACO EQUIPMENT LIMITED, 
ALGONQUIN BUILDING CREDITS LIMITED 

Director, VASCAN LIMITED, 

NiGcapoo River MINEs LIMITED 

HARDEE FARMS INTERNATIONAL LIMITED AND OTHER 
COMPANIES 


E. R. HEALD, Toronto, Ontario 
President, SLADEN (QUEBEC) LIMITED 


N. B. KEEVIL, M.Sc., Ph.D., Port Credit, Ontario 
President, TECK CORPORATION LIMITED, COPPERFIELDS 
MINING CORPORATION LIMITED AND OTHER COMPANIES 


N. B. KEEVIL JR., M.Sc., Ph.D., P.Eng., 

Toronto, Ontario 

Executive Vice-President, TECK CORPORATION LIMITED 
President, BRAMEDA RESOURCES LIMITED 


J. H. WESTELL, Islington, Ontario 
Vice-President, KEEVIL MINING GRouP LIM'TED 
Treasurer, TECK CORPORATION LIMITED AND OTHER 
ASSOCIATED COMPANIES. 


OFFICERS 
N. B. KEEVIL, President R. J. WRIGHT, Secretary 
N. B. KEEVIL JR., Vice-President J. H. WESTELL, Treasurer 


HEAD OFFICE Suite 4900, P.O. Box 49, Toronto-Dominion Centre 
Toronto 1, Ontario 


MINE MANAGER | A. Mitchell 


MINE OFFICE  Batchawana Bay, Ontario 


TRANSFER AGENT Crown Trust Company, Toronto, Ontario 


AUDITORS McDonatp, Curri£ & Co., Toronto, Ontario 
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